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DATE:
June 20, 2011
TO:
All American Equity NMO’s 
FROM: 
Paulette Philpott – Vice President, Agency Services
RE:  
Product Training Reminder

***PLEASE READ THIS IMPORTANT ANNOUNCEMENT***

PROCESSING OF NEW BUSINESS WILL BE AFFECTED

American Equity was a leader in the development and passage of the Harkin-Meeks amendment to the Dodd-Franks Financial Reform Act of 2010.   This amendment preserves the status of indexed annuities as an insurance product.  The SEC’s attempt to regulate indexed annuities through Rule 151A was defeated and indexed annuities can continue to be regulated by state insurance departments.  The amendment requires states to adopt the NAIC revised suitability in annuity transactions model regulations.  Any states failure to adopt the model regulations would result in indexed annuities being regulated as securities in those states.

As one of the leaders in the fight to defeat Rule 151A it is American Equity’s responsibility to be in full compliance with the model regulation.  There has been some confusion over the provisions of the model regulation that we want to clarify.  The model regulation requires agents to complete company specific product training before selling any annuity product.  The state of Iowa has adopted the NAIC model regulations effective January 1, 2011.  As an Iowa domiciled insurance carrier American Equity must comply with the regulations for all of our agents not just those who are residents of Iowa.

American Equity appreciates your business and your assistance in helping our agents comply with this regulation that is so important to our industry.

EFFECTIVE JULY 1, 2011 new agents must complete company specific product training before contracting with American Equity will be completed.  We will not issue an active agent number until one of our product training modules has been completed.  Agents currently contracted must complete the appropriate product training before selling an annuity.  We will not be able to accept business dated prior to the completion of the product training.

American Equity product training is available to any prospective agent through the following link to our website: 

https://agent.american-equity.com/StateProductTrainng.asp.

Each module can be completed in approximately 20 minutes.   For more detailed instructions please refer to the attached Product Training information piece.
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